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Fiscal   Year  ending   May  31st,    1872. 


REPORT  OF  THE   BOARD  OF  DIRECTORS. 


Office  North  Carolina  Rail  Road  Company, 
Compaq  Shops,  July  3rd,  1872. 

In  compliance  with  the  requirements  of  the  charter,  the 
Board  of  Directors  have  the  honor  to  submit  the  following 
reports,  showing  the  business  of  the  Company  for  the  fiscal 
year  ending  May  31,  1872. 

The  report  of  the  President,  with  the  accompanying 
tables,  show  the  operations  of  the  Road  in  full. 


PRESIDENT'S    REPORT. 


Pbesident's  Office,  N.  C.  Rail  Road  Co., 
Company  Shops,  N.  C,  July  1st,  1872. 

To  tin   Board  of  Director*  : 

Gentlemen. — I  submit  to  you,  and  through  you,  to  the 
Stockholders  of  the  North  Carolina  Rail  Road  Company ;  the 
following  report  of  the  operations  of  the  Road  during  the 
fiscal  year  ending  May  31,  1872  : 


Receipts  from  all  sources,        -        -        -  $282,19188 

Total  expenses  for  the  year,        -  -    $197,201  03 

Less  "old"  expenses  and  debts  paid,    -  53,722  28 

And  we  have  current  expenses,       -       -  $143,478  75 

Which  taken  from  total  receipts  leaves  balance  receipts 

more  than  current  expenses,  -----    $138,713  13 

From  which  take  "  old"  expenses  and  debts  paid,         -        53,722  28 

And  we  have  receipts  more  than  all  expenses,        -        -    $  84,990  85 
Add  to  this  the  amount  which  Ave  will  receive  for  the 

Lease  of  the  Road  from  Januarv  1st,  to  July  1st,  1872,     130,000  00 
And  from  July  1st  to  December  31st,  1872,        -        -        -    130,000  00 

And  we  have,       -        -     *  -        -        -        -        -        -        -    $344,990  85 

Out  of  this  a  six  per  cent,  dividend  has  been  declared, 
three  per  cent,  payable  July  1st,  1872,  and  three  per 
cent,  on  December  31st,  1872,  -  240,000  00 

Leaving  a  balance  of, $104,990  85 

Which  amount  will  be  applied  to  the  interest  and  debt  of  the  Com- 
pany as  it  falls  due. 

DEBT. 

The  total  debt  reported  last  annual  meeting  was,  -    $845,443  23 

Present  debt  of  the  Company,  -----      598,121  26 

From  this  take  assets  on  hand,         -----      206,148  63 

And  it  leaves, -  $391,972  63 

Which  mav  be  reduced  by  the  probable,  deduction  on 
negro  Bonds,  ..._----        25,000  00 

And  we  have  a  debt  of, $366,972  63 


ASSETS. 

The  above  assets  of  $206,148  63,  consists  of  the  following: 

Cash  and  cash  items,  - $  47,730  40 

Amount  due  from  Agents,  other  Companies  and  Individ- 
uals, - 38,493  27 

Amount  due  from  Freight  exchanges,    -  424  12 

"  "        "      United  States,  State  of  North  Carolina 

and  Bills  Receivable,      -------        16,329  48 

Amount  due  from  Wm.  A.  Graham,  Trustee,         -        -        77,208  24 
of  supplies  to  Richmond   &  Danville  Rail  Road 
Company,  - 25,963  12 

$206, 148  63 

MORTGAGE. 

Amount  of  Bonds  issued  under  the  mortgage,       -        -    $790,000  00 
"         Cash  and  Bonds  paid  into  the  Sinking  Fund,         355,500  00 
"        Bonds,   not   issued,  of  the   $800,000  00,    ordered 
issued  at  your  annual  meeting  in  1867,  is,  -        -        10,000  00 

SINKING   FUND. 

The  Company  has  paid  during  the  year  to  Gov.  Graham,  Trustee : 
In  ten  year  Bonds,      --------$  16,500  00 

"  Cash,       -----_.-..        52,000  00 

"  5,  10  and  20  year  Bonds  cancelled  by  Ficance  Com- 
mittee,      ----- 4;500  00 

Making,       ----------    $  73,000  00 

The  total  amount  paid  into  the  Sinking  Fund  through 

Gov.  Graham,  Trustee,  has  been,  -  $360,000  00 

Making  an  excess  paid  over  what  was  required  by  the 

Mortgage,        -        -        -        -        -        -     *  -        -        -    $  25,000  000 

OLD   DEBT. 

The  amount  due  at  last  fiscal  year  on  the  loan  of  1857 

(which  is  past  due)  was,        ..-.__      $54,500  00 
Paid  the  present  year  on  this  debt,  -  12,500  00 

Leaving  a  balance  of,  --_--_"_$  42,000  00 

I  think  the  true  policy  of  the  Company  is  to  pay  off  the 
debt  before  declaring  another  dividend. 

The  amount  to  be  received  from  the  Lease  for  the  coming 
two  j'ears  will  be  $520,000  00,  and  the  present  debt  of  the 
Company  being  $366,972  63,  we  have  a  balance  of 
$153,027  37,  more  than  the  debt,  which  will  be  amply  suffi- 
cient to  pay  the  interest  and  expenses  of  the  Company  at 


the  end  of  the  two  years,  when  the  Company  will  be  clear 
of  debt  and  annually  thereafter  pay  to  the  Stockholders  at 
least  six  per  cent,  clear  dividend,  even  after  making  proper 
deductions  for  possible  loss  of  assets. 

THE     LEASE   OF     VOl'K    ROAD. 

On  the  loth  September  last,  the  Board,  in  pursuance 
what  they  deemed  best  for  the  interests  of  the  Stockholders, 
in  continuing  the  present  and  securing  the  future  income  of 
the  Company  at  a  dividend  paying  standard,  concluded  and 
cruised  to  be  executed  a  lease  of  the  Company's  entire  pro- 
perty to  the  Richmond  and  Danville  Railroad  Company,  for 
a  term  of  thirty  years,  as  the  best  and  only  certain  method 
of  effecting  that  important  result.  A  copy  of  said  contract 
of  lease  is  herewith  submitted  tor  the  full  information  of 
the  stockholders. 

At  the  time  of  its  execution,  the  President  made  public 
announcement  of  the  fact  by  a  published  circular  to  the  stock- 
holders, stating  briefly  some  of  the  reasons  which,  in  the 
judgment  of  the  Board,  made  it  their  duty  to  enter  into  this 
important  engagement. 

A  somewhat  fuller  statement  is  here  proper : 
Until  the  completion,  in  1864,  of  the  Piedmont  Railroad, 
from  Danville  to  Greensboro',  the  North  Carolina  Railroad 
had  a!  monopoly,  on  its  own  terms,  of  the  transportation 
through  Middle  and  Western,  and  Southwestern  North  Car- 
olina— constituting  the  principal  line  of  comniunicatien  be- 
tween the  Eastern  Markets  and  the  States  South  of  this.  But 
upon  the  resumption  of  business  after  the  war  it  soon  became 
apparent  that  the  monopoly  could  not  be  maintained  against 
the  influences  of  this  new  connection  at  Greensboro',  impor- 
tant and  useful  as  it  was  as  affording  a  shorter  and  more  direct 
route  to  large  communities  in  this  and  adjacent  States,  with- 


out  some  important  changes  in  our  property  interests.  How 
such  change  should  be  made,  has  been  much  agitated  and 
discussed  for  three  or  four  years  past,  by  the  Stockholders 
and  others  interested  in  the  Eoad,  whether  we  should  pro- 
vide tor  the  Greensboro'  connection  an  additional  track  to 
Charlotte,  or  lease  that  section,  or  the  whole  of  the  Eoad  to 
the  Danville  Company,  or  ourselves  acquire,  by  lease  or  pur- 
chase, the  connecting  line  of  the  Charlotte,  Columbia  &  Au- 
gusta Eoad,  and  thus  strengthen  ourselves  against  the  inevit- 
able coming  competition  of  the  line  via  Danville  ? 

In  the  Annual  Eeport,  tor  the  year  1870,  the  President 
recommended  to  the  Stockholders  what  then  seemed  to  him 
the  only  mode  ot  maintaining  for  any  length  ol  time,  our  in- 
dependent and  safe  position,  by  the  acquisition  of  the  Char- 
lotte, Columbia  and  Augusta  Eoad.  If  that  had  then  been 
done  the  North  Carolina  Eailroad  might  have  kept  the  field 
as  a  contestant  for  the  Southern  connection  business,  which 
is  essential  to  its  successful  maintenance. 

This  suggestion,  however,  was  not  acted  on,  and,  during 
the  past  year,  the  Charlotte,  Columbia  ife  Augusta  Line,  con- 
stituting your  only  communication,  South,  passed  into  the 
control  of  parties  in  the  interest  of  the  Danville  Line.  In 
the  mean  time  the  rapid  progress  of  the  Air  Line  from  Char- 
lotte to  Atlanta,  Georgia,  also  controlled  by  the  Danville 
Line,  promised,  within  a  period  of  twelve  months,  to  give 
another  powerful  inducement  and  aid  to  the  Danville  inter- 
ests, to  have  their  independent  communication  between 
Greensboro'  and  Charlotte,  if  the  use  of  ours  could  not  be 
had. 

With  two  or  three  charters  at  their  command  to  work 
under,  and  a  large  part  of  the  people  of  middle  and  West- 
ern North  Carolina  ready  to  co-operate  with  them,  and  all 
the  connections  North  and  South  of  us  in  their  interest, 
we  would  have  been  faithless  to  our  duty  and  your  interests, 
if  we  had  obstinately  refused  all  overtures,  when  they  said 


to  us,  we  prefer  to  contract  with  the  North  Carolina  Com- 
pany  on  fair  terms  ;  for  what  is  needful  to  us  and  to  many 
of  your  own  people,  in  this  connection,  but  if  all  negotiation 
is  rejected,  we  shall  be  compelled  to  build  the  connection. 

Suppose  the  negotiation  had  been  rejected,  and  the  compe- 
ting capital  set  to  work,  and  the  rival  line  completed,  what 
then  would  be  the  condition  of  this  Company  or  its  future 
prospects  for  net  income  \ 

Such,  indeed,  as  is  well  known,  were  the  facts  that  existed, 
and  as  watchful  and  l'aithtul  guardians  and  administrators 
of  the  interests  and  affairs  of  the  Company,  we  were  obliged 
to  take  notice  of  them,  and  act  for  the  protection  of  the 
stockholders  as  our  judgment  dictated  to  be  necessary  and 
best.  Some  action  being  thus  obviously  necessary,  the 
question  was,  what  was  best,  the  construction  of  a  second 
track  between  Greensboro'  and  Charlotte,  or  the  lease  of 
the  road  between  the  same  points,  or  of  the  whole  line? 
One  or  the  other  was  to  be  done,  or  take  the  chances  for 
the  ruin  of  the  stockholders1  interest  in  the  road  by  the 
establishment  of  a  competing  road  in  a  year  or  two.  Once 
commenced,  it  was  not  likely  to  stop.  The  connections 
were  all  past  our  control  and  we  were  limited  to  the  choice 
indicated. 

Upon  reflection  it  was  clear,  as  it  will  be  to  any  one  on 
examination,  that  the  additional  capital  requisite  for  a 
second  track  would  have  been  only  an  additional  burden 
without  a  corresponding  return  to  the  Company.  To  have 
leased  the  road  from  Greensboro'  to  Charlotte  would  have 
risked  all  future  profit  from  the  Eastern  section  of  it,  if  not 
the  very  maintenance  of  that  part  of  the  line  itself.  The 
lease  of  the  whole  line,  therefore,  on  the  best  terms  to  be 
had,  was  determined  on  as  the  best,  aud  probably  the  only 
mode  practicable  to  save  the  stockholders  from  great  injury, 
and  at  the  same  time  secure  for  the  people  of  the  State  the 
efficient    maintenance   of    a    great  thoroughfare    through 


its  entire  limits.  The  lease  of  the  whole  was,  therefore, 
made,  and  on  the  best  terms  to  be  had.  Desirous  and  in- 
terested to  obtain  the  most  money  possible  lor  the  Com- 
pany, a  higher  rent  was  sought  to  be  obtained,  but  was 
declined  in  such  manner  as  left  the  Board  no  reason  to 
believe  that  more  would  be  given  by  any  party,  unless  for  a 
very  short  term  of  years. 

To  have  leased  for  a  few  years  only  to  any  other  party, 
even  at  a  greater  rent,  would  have  resulted  in  ruin  to  the 
stockholders  by  inviting  and  necessitating  the  competing 
road  between  Greensboro1  and  Charlotte  to  be  built  ;  and 
after  the  lapse  of  four  or  five  years  the  return  of  the  road  to 
the  Company,  with  its  business  cut  off  and  your  income 
gone  forever.  The  most  rent,  therefore,  was  obtained  that 
was  practicable — as  much,  and  possibly  more,  than  the 
road  will  earn  net  for  several  years,  at  the  reduced  rates  of 
fares  and  tolls  adopted  by  the  lessors. 

The  terms  and  security  provided  fur  f  he  efficient  mainten- 
ance and  operation  of  the  road,  and  the  prompt  payment 
of  the  rent,  are  thoroughly  and  carefully  made,  and  chal- 
lenge the  confidence  of  every  fair  minded  member  of  the 
Company.  Your  Board  have,  therefore,  thus  made  this 
disposition  of  the  property  because  they  believe  it  to  be 
necessary  to  your  interest  that  it  should  be  made.  They 
believe  that  every  succeeding  year  will  confirm  the  wisdom 
and  value  to  yon  of  their  course.  They  believe  that  this 
was  the  onljr  course  that  would  save  the  Company  from 
damaging,  if  not  ruinous,  contests  then  about  to  result,  with 
other  and  rival  interests.  It  guarantees  you  a  good,  perma- 
nent income  from  your  property  ;  it  secures  the  establish- 
ment and  maintenance,  in  the  State  and  through  its  entire 
length,  of  a  healthy,  well  managed  thoroughfare,  capable 
and  interested  to  complete  the  now  unfinishod  works  con- 
nected with  the  line.  It  purges  from  a  great  business 
interest  of  the  State  the  poison  of  politics,  and  leaves  it  to 


9 


be  directed  by  business  men  i'or  purposes  of  business  only — 
to  develope  trade,  increase  population  and  thereby  create 
wealth  and  help  to    restore  prosperity  to  the  people. 

A  tew  words  in  regard  to  an  undue  haste  and  secrecy  with 
which  the  lease  is  alleged,  by  a  tew  over-zealous  persons,  to 
have  been  gotten  lip  may  be  proper  in  justice  to  the  Board. 
Nothing  is  more  unfounded  in  fact.  The  subject  of  some 
arrangement  of  the  kind  has  been  the  theme  of  public  and 
private  discussion  throughout  the  country  interested,  and 
among  the  stockholders  generally,  for  two  years  and  more  ; 
and  for  twelve  months  previous  the  supposed  necessities  and 
probabilities  of  some  arrangement  had  been  so  generally 
recognized,  as  even  to  induce  the  commencement  of  some 
legal  proceedings  to  prevent  it,  by  a  few  persons  believed 
to  be  influenced  by  feelings  of  personal  hostility  to  the 
Board,  or  a  majority  of  them.  These  proceedings,  however, 
were  very  soon  abandoned,  either  as  wholly  untenable,  or 
to  he  re-opened  for  purposes  of  annoyance,  as  occasion 
might  offer.  That  they  were  defeated  of  a  second  oppor- 
tunity l»v  the  avoidance  of  unnecessary  publicity  in  the  nego- 
tiation, perhaps  best  accounts  for  their  pretended  suspi- 
cious. 

The  lease  was  made  with  the  knowledge  and  approval 
of  most  of  the  largest  stockholders  of  the  Company,  and 
under  the  advice  and  protection  of  several  of  the  ablest  law 
yers  and  purest  men  of  the  State,  who  were  also  deeply 
interested,  as  stockholders  and  citizens,  in  the  integrity  and 
propriety  of  the  contract. 

It  was  made  to  protect  and  promote  your  most  important 
interests,  and  we  do  rot  doubt  will  receive  your  emphatic 
approval. 

Very  respectfully, 

Your  humble  servant, 

WM.  A.  SMITH, 

President. 
2     , 
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TREASURER'S  REPORT. 


Treasurer's  Office,  N.  C.  R.  R.  Co., 
Company  Shops.  K  C,  June  27th,  1872. 

To  the  Stockholders  of  the  North  Carolina  Railroad  Co.: 

Gentlemen  :  I  herewith  submit  to  you  the  Annual  Report 
of  the  Financial  Condition  of  the  North  Carolina  Railroad 
Company,  for  the  fiscal  year  ending  the  31st  May,  1872. 

RECEIPTS    AND    DISBURSEMENTS. 

During  the  fiscal  year,  the  receipts  from  all  sources  have 
been  $332,997.49,  and  the  amount  paid  out  on  expenses, 
bonds  and  other  liabilities  of  the  Company,  $538,231.99 
which    will  be  found    fully  set   forth   in  the   accompanying 

tables. 

FINANCIAL  CONDITION    NOW    AND    ONE    YEAR    AGO    COMPARED. 

The  debt  of  the  Company  reported  and  entered  on  the 
books  of  the  Company  on  the  31st  May_,  1871,  as  shown  by 
the  books  of  the  Secretary,  was  $845,143.23,  to  which  add 
$53,722.28  of  old  debts  not  reported  and  entered  on  the 
books  of  the  Company,  but  which  have  been  paid  during  the 
year.  We  have  the  total  debt  of  the  Company  on  the  31st 
May,  1871,  of  $899,165.51,  of  which  amount  there  has  been 
paid  during  the  year  $301,044.25,  leaving  the  debt  of  the 
Company,  as  shown  by  the  books  of  the  Secretary  on  the  31st 
May,  1872,  $$98,121.26,  which  amount  may  be  reduced  by 
assets  $206,148.63,  and  the  probable  deduction  on  negro 
bonds  of  $25,000.00,  leaving  balance  to  be  paid  $366,972.63. 
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The  General  exhibit  of  the  business  of  the  Company  for  the 
fiscal  year  shows  a  decrease  of  the  debt  of  the  Company  of 
$247,321.97.  The  total  bonded  debt  of  the  Company  under 
the  mortgage  is  $508,000.00,  of  iriiich  amount  $88,500  00  is 
in  five  year  bonds,  $209,500.00  is  in  ten  year  bonds,  and 
$210,000.00  is  in  twenty  year  bonds.  There  remains  un 
paid  of  the  loan  of  March  1,  1857,  $12,000.00.  The  Com 
pany  has  paid  during  the  fiscal  year  $12,500.00  of  these 
bonds,  and  can  pay  off  annually  that  amount,  without  em- 
barrassing the  financial  operations  of  the  Company. 

There  are  a  number  of  suits  now  pending  in  the  Courts 
against  the  Company  for  damages  to  persons  and  property. 
How  these  may  ultimately  affect  the  debt  of  the  Company  it 
would  be  difficult  to  tell.  Many  suits  against  the  Company 
have  been  settled  during  the  year  just  closed,  and  the  larger 
portion  of  the  balance  will  be  settled  this  year. 
Respectfully  submitted, 

G.  M.  Lea,  Treasurer. 
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G.  M.  Lea,  in  account  current  with  the  N.  C.  Bail 


RECEIPTS    FROM     TRANSPORTATION     DEPARTMENT. 

From  Station  Agents,  - 

do  Conductors,        ----- 

do  Southern  Express  Company, 

do  Mail  service.       ----- 

do  Other  Roads,      ----- 

do  Government  Transportation, 

do  Miscellaneous  sources, 


do     Mortgage    Coupon    Bonds    payable  in    10 

years  from  Nov.  1,  186*7, 
do     Mortgage   Coupon    Bonds   payable  in  20 

years  from  Now  1,  1868, 

MISCELLANEOUS    SOURCES. 

do  United  States  Tax  Collected, 

do  Real  Estate  sold,         - 

do  Rents, 

do  Bills  receivable,  - 

do  Interest,  premium  and  discount, 

do  Shop  and  other  accounts  collected, 

Certificate  issued  on  Dividend  No.  9. 

From  Richmond  &  Danville  !'..  11.  Co.,  for  lease 
of  the  North  Carolina  It.  R  from  11th 
Sep!.,  18*71,  to  Jan'y  1st,  1872, 

Cash  on  hand  and  with  Bants  Mini  Bankers  June 
1,  1871,      ------ 


184,523  62 

3,170  55 

5,676  66 

10,5()o  31 

14,875  53 

3,312  90 

1,637  52 


16,500 

4,000 


174  12 
3,107  05 
1,711   33 

567  25 
4,653  03 

323   62 


$    223.697  09 


20,500 


10,536  40 
264 


78,000 
252,964  'Jo 


*    585,962  89 
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Road  Co.,  commencing  Jum  1,  1871,  closing  May  31,  1872. 


DISBURSEMENTS  FOE  TRANSPORTATION  DEPARTMENT. 

Salaries  and   labor, 

Incidentals,       ------- 

Printing  and  Stationery, 

Overcharges,  - 

5,474%  cords  Wood.        .... 

Balance  paid  other  Roads,       ...        - 

DISBURSEMENTS    FOR    MOTIVE    POWER. 

Salaries  and  labor,  ----- 

Material, 

Oil.  Tallow  and  Waste,    -  -  -  - 

Tools  and  Machinery,      ----- 

DISBURSEMENTS    FOR    CARS. 

Salaries  and  labor,  ----- 
Material,  ___-_. 
Oil,  Tallow  and  Waste,  -  ... 
Tools  and  Machinery, 

DISBURSEMENT   FOR   ROAD. 

Salaries  and  labor,  - 

08,282  sills  and  other  material. 

Subsistence,  • 

Iron,  Chairs  and  Spikes,  -         - 

DISBURSEMENT  FOR  MISCELLANEOUS    PURPOSES. 

Dividends,       ------ 

Taxes,      -------- 

incidentals,      ------- 

Freight  and  other  damages,     - 

Stock  killed,    ------- 

DISBURSEMENTS  FOR    EXTRAORDINARY    PURPOSES. 

Bridges, 

Buildings,        ------- 

Coupon  Bonds  paid,         ----- 

other  debts  paid,     ------ 

W.  A.  Graham,  Trustee,  - 

Interest  on  Coupon  Bonds,       - 
Interest  on  other  debts,  - 

BALANCE. 

Cash  and  cash  items  on   hand  and  with  Banks 
and  Bankers  May  31,  1S72, 


24,278  80 
2,019   19 

1,048  70 

479  37 

9,621  47 

44,(127  84 


f,,-!:;7  30 

2.491  94 

1,229  HI 

466  76 


8,718  87 

4,312  01 

1,374  13 

390  76 


21,863  61 

14.385  64 

4,235  39 

18,009  37 


211,958  00 
8,507  00 
4,859  99 
9,445  89 
1,724  23 


%     83,070  37 


10,425  61 


14,795  77 


58,494  01 


236,495   11 


3,4=18  89 

3,936  39 

17,000  00 

258  00 

68,500  00 

42,771  18 

6  66 


135,951    12 


47,730  40 


$    585,962  39 


G.  M.  LEA,  Treasurer. 
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REPORT  OF  FINANCE  COMMITTEE. 


Office  North  Carolina  R.  R.  Company, 

Company  Shops,  July  1st,  1872. 

To  the  Stockholders  of  the  North  Carolina  Bail  Road  Go. ; 

The  Committee  of  Finance,  in  obedience  to  the  require- 
ments of  the  Company,  beg  leave  to  report  that  they  have 
endeavored  to  discharge  their  duties  with  care,  have  exam- 
ined the  books,  accounts  and  vouchers  of  the  Secretary  and 
Treasurer,  and  found  them  correct. 

The  reports  of  the  President  and  Treasurer  show  the 
operations  of  the  Road  and  its  financial  condition  in  detail, 
thereby  rendering  it  unnecessary  for  the  Committee  of 
Finance  to  embody  the  same  things  in  their  report.  The 
Committee  would,  however,  call  your  attention  to  the  fact 
that  there  is  yet  out  and  now  due  $42,000.00  of  the  loan  of 
March  1st,  1857.  The  Treasurer  has  paid  off  during  the 
year  $12,500.00  of  these  Bonds,  as  will  be  seen  by  compar- 
ing this  report,  with  his  report  of  1871.  The  Committee 
are  ot  opinion  that  it  would  be  advisable  for  the  Treasurer 

to  continue  to  pay  them  off  as  they  are  presented,  in  install- 
ments, from  year  to  year,  until  they  are  paid. 

The  committee  would  most  earnestly  recommend  that  you 
appoint  a  committee  to  memorialize  the  Legislature  to 
make  the  preferred  stock  of  the  State  common  stock.  The 
necessity  and  justice  of  this  recommendation  is  so  apparent 
that  we  do  not  propose  to  offer  any  reasons  why  it  should 
be  done  at  once. 

Respectfully  submitted, 

Thos.  M.  Holt,  Ch'n,~]    ^ 
P.  B.  Hawkins,  j  :*§ 

J.    L.    MoREHEAD,  \   g 

S.  H.  Wiley,  |   g 

H.  Adams,  J  ^ 
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Statement  showing  the  Receipts  and  Expenditures  of  the  N.  C. 


RECEIPTS. 

Amount  from  Passengers, 
do      from  Freights,  - 
from  Mails, 
from  Mileage  of  Cars, 
Lease  N.  C.  R.  R.,      - 

MINOR  SOURCES. 


do 
do 
do 


Amount  from  Shop, 
do      from  Rent, 
do      from  Sale  of  Iron, 
do      from  Interest,     - 
do      from  Miscellaneous  sources, 


68,409 

52 

101,520 

24 

6,179 

34 

81 

81 

1,2*75 

97 

18,146 

48 

4,700 

50 

19V 

32 

$    176,109  10 
3,680  70 
78,000  00 


24,402  08 


$    282,191   88 


RECEIPTS  FOR  THE  FISCAL  YEAR  ENDING  MAY  31,  1871. 

Amount  from  Passengers,  Freights  and  Mails, 
do      from  other  sources,    - 

EXPENDITURES  FOR  FISCAL  YEAR  ENDING  MAY  31,  1871 


Old, 
New. 


Balance  of  receipts  more  than  expenses, 


$   699,326  36 
45,434 


52,528  71 
404,042  83 


$    744,761    16 


456,571  54 


$    288,189  62 


IT 


//.  R.  Company  for  the  Fiscal  year  ending  May  31,  1872. 


K\  PENDITURES. 


and  Advertising. 


Transportation, 

Salaries  and  labor, 
Incidentals,  - 
Printing,  Stationery 
Loaa  and  damage. 
Wood. 

Overcharges, 
Subsistence, 


Motive  Power,       - 

Salaries  and    Labor,      - 
Material,        - 
Oil,  Tallow  and  Waste, 
Subsistence,  - 

Cars,        ------ 

Salaries  and  Labor, 

Material, 

Oil,  Tallow  and  Waste, 
Subsistence,  - 

Road  Department, 
Salaries  and  Labor, 
Tools  and  Material, 
Subsistence,         - 

Stock  killed,    --.--- 

Incidentals,      -     .    - 
Maintenance  of  Buildings, 
Maintenance  of  Bridges,  - 
New  R.  R.  Iron,  Chairs  and  Spikes, 
Tax,  other  than  on  gross  receipts,    - 
Interest,  ------ 

Subsistence,     "---," 
Balance  of  receipts  more  than  expenses, 


IS     41.417  66 


21,416  10 
2,006  66 
1,496  83 
9,709  65 
5,174  33 
524  48 
1,090  15 


5,303  40 

1,757  75 

1,249  25 

102  89 


6,406  15 

4,239  00 

1,647  05 

101  21 


16,969  99 
9,656  36 
2,672  50 


8,413  29 


12,393  41 


29,298  85 


1,734  41 
4,954  19 
5,273  46 
4,512  40 

43.791  69 
1,(547  28 

43,238  36 
526  04 

84,990  85 


$  282  191  88 


CHAS.  M.  CRUMP,  Ass't  Secretary. 


Note.— Of  the   above  expenses,    $53,722.28   is 
"old,"  and  is  distributed  as  follows : 

Transportation, 

Road  department, 

Stock  killed,    ------- 

Incidentals, 

Maintenance  of  Buildings,       -         -         -         J 

Subsistence,     -         - 

Interest, 


8,520 

53 

1,021 

05 

385 

34 

55 

78 

450 

00 

262 

65 

43,026 

98 

.$      53,722  28 


Exhibit  of  the  North  Carolina  Rail  Road 


Amount  of  assets  on  hand  at  the.  commencement 
of  this  fiscal  year  as  shown  by  Report  May 
31,  1871,      ------- 

Amount  from  sale  of  real  estate, 

Amount  from  deduction  on  negro  bonds  passed 
to  profit  and  loss,  ----- 

Amount  of  2nd  payment  dividend  No.  11  of  3 
pr.  ct.  on  215  shares  K  C.  R.  R.  stock  passed 
to  profit  and  loss,         .         -         -         -         - 


Amount  from  Passengers,  Freights  and  Mails, 

do  from  Mileage,  of  Cars, 

do  from  Shop  account,    -         -         -        - 

do  from  Rent  account.    - 

do  from  Sale  of  old  iron, 

do  from  Interest,     ----- 

do  from  Miscellaneous  soui"ces, 

do  from  Lease  K  C.  R.  R.  to  Jan,  1,  1872. 


$  360,737 

95 

4,006 

Sll 

3,090 

645 

176,109 

10 

3,680 

70 

81 

SI 

1,275 

97 

18,146 

48 

4,700 

50 

197 

32 

78,000 

$    364,744  75 


3,735  00 


282,191  88 
$    650,671   63 
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Gompcmy  for  the  fiscal  year  ending  May  ?>\st,  1872. 


DI8B1  RSEMKNTS. 


Anaoiini  expenses  foJr  the  year, — old  $  53,722.28 

new     143,47S.75 
Company's  debt  decreased,       - 


Amount  duo  from  Station  Agents. 


do 

do 

other  Companies, 

do 

do 

individuals, 

do 

do 

Freight  exchanges, 

do 

do 

United  States,    - 

do 

do 

State  North  Carolina, 

do 

do 

Bills  receivable, 

do 

do 

W.  A.  Graham,  Trustee 

do 

Supplies 

. 

do 

Cash  on 

hand,     - 

13,332  14 

8,932  87 

16,228  26 

424  12 

458  84 

11,683  09 

4,187  55 

77,208  24 

25,963  12 

47,730  40 


8    197,201  03 
247,321  97 


206,148  63 


S    650,671  63 


CHAS.  M.  CRUMP,  Assistant  Secretary. 
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Statement  showing  the  Financial  Condition  of  the  N.  C.  R. 

PROPERTY  AND  RESOURCES. 

Cost  of  Construction,  Equipments  and  Real  Es- 
tate, -------- 

Amount  of  Sinking  Fund,        - 

do           Chatham  R.  R.  Stock,  - 

do          N.  C.  R.  R.  Stock. 

do          N.  W.  N.  C.  R.  R.  Stock,       - 

Amount  due  from  Station  Agents, 

do       do     do     other  Companies,         -         -     ' 

do       do     do     Individuals, 

do       do     do     Freight  Exchanges,    - 

do       do     do     United  States,    - 

do       do     do     State  of  North  Carolina,    - 

do       do     do     Bills  receivable, 

do       do     do     W.  A.  Graham,  Trustee,     - 

do  Supplies,       ------ 

do  Cash  on  hand, 

204,000 
74,700 
21,500 

20,000 

$4,943,739 
320,200 

206,148 

74 

00 

63 

13,332   14 

8,932  87 

16,228  26 

424  12 

458  84 

11,683  09 

4,187  55 

77,208  24 

25,963  12 

47,730  40 

$5,470,088 

37 
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R.  Company,  for  the  Fiscal  Year,  ending  .If";/  Btst,  1S72. 


CAPITAL  STOCK  AND  LIABILITIES. 

Capital  Stock,  ...... 

Loau  of  8  pr.  ct.  due  march  1st,  186?,     - 

Interest  due  on  same,      ----- 

Amount  of  S  pp.  ct.  Mortgage   Loan,  due  Nov- 
ember, 1st..      ------ 

Interest  due  on  same,      - 

Amount    of   8  pr.  ct.    Mortgage  Loan,  due  Nov 
i\   1877,      -        -        -  -        - 

Interest  due  on  same,      ----- 

Amount  of  8  pr.  ct.  Mortgage  Loan,  due  Nov- 
ember, 1888.      ------ 

Interest   due  on  same. 

Dividend  certificates,  fundable  in  20  years  8  pr. 
ct.  Mortgage  Bonds,  ■        -        - 

Dividend  No.   9,  balance  payable  in  20  years   8 
pr.  it.  Mortgage  Bonds,     - 

Amount  due  on  dividends  No.  1  and  2,  - 
do        do  do        do    10,    - 

do         do  do         do    11,    - 

do         do  other  Companies, 
do         do  agents,        - 
do         do  individuals,  - 

do         do  Post  Office  Department, 
do         do  on  Pay  Rolls,     -         -         -         - 
do         do  on  Negro  Bonds,  1864  and  1865, 
do  Taxes  retained,     .         -         -         -         - 
do  Profit  and  Loss  account, 


42,000 
1,405 

88,500 
2,260 

209,500 
1,160 

210,000 
720 

622 


Sl. (MM  I. 00 


948 

743 

1,452 

2,988' 

444  85 

2  14 

4,827  03 

25  55 

4,654  47 

25,209  SO 

659  72 

598,121 

26 

871,967 

11 

$5,470,088 

37 

CHAS.  M.  CRUMP.  Ass't  Secretary. 
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DEED  FROM  THE 

NORTH  CAROLINA  RAIL  ROAD  CO. 


This  Deed,  made  this  11th  day  of  September,  1871,  by 
and  between  the  North  Carolina  Railroad  Campany,  a  cor 
poration  incorporated  by  the  State  of  North  Carolina,  of  the 
one  part,  and  the  Richmond  and  Danville  Railroad  Company, 
a  corporation  incorporated  by  the  State  of  Virginia,  of  the 
other  par*-,  witnesseth  :  That  whereas  it  is  provided  by  the 
nineteenth  section  of  the  charter  of  the  North  Carolina  Rail- 
road Company,  "  that  the  said  Company  may,  when  they 
see  fit,  farm  out  their  right  of  transportation  over  said  road, 
subject  to  the  rules  above  mentioned  ;  and  the  said  Company, 
and  every  person  who  may  have  received  from  them  the 
right  of  transportation  of  goods,  wares,  and  produce,  shall 
be  deemed  and  taken  to  be  a  common  carrier,  as  respects  all 
goods,  wares,  produce,  and  merchandise,  entrusted  to  them 
for  transportation  :" 

And  whereas,  by  an  act  of  the  General  Assembly  of  Vir- 
ginia, approved  July  11th,  1870,  entitled  "  An  act  to  amend 
the  second  section  of  an  act  entitled  an  act  to  authorize  the 
Richmond  and  Danville  Railroad  Company  to  lease,  hold, 
and  operate  the  Piedmont  Railroad,  passed  February  15th, 
1866,"  the  Richmond  and  Danville  Railroad  Company  was 
duly  authorized  to  make  with  any  other  railroad  or  transpor- 
tation company  any  contract  for  the  acquisition,  by  lease  or 
otherwise,  of  the  railway  of  such  other  company,  its  franchises 
and  property,  deemed  judicious  by  tlte  Richmond  and  Dan- 
ville Railroad  Company  "  in  promoting  a  connection  busi- 
ness "  between  its  own  line  or  said  Piedmont  Railroad  and 
other  roads,  with  the  full  right  on  the  part  of  the  Richmond 
and  Danville  Railroad  Company  to  hold,  use,  and  enjoy  the 
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same,  as  the  proper  franchises  and  property  of  the  Richmond 

and  Danville  Railroad  Company  : 

And  whereas,  by  virtue  and  in  pursuance  of  said  act  of 
duly  11th,  1870,  the  Board  of  Directors  of  the  Richmond 
and  Danville  Railroad  Company  did,  on  the  11th  day  of 
July,  1871,  adopt  the  following  resolution  : 

"  Whereas,  by  an  act  of  the  General  Assembly  of  Virginia, 

•'approved  July  11th,  1870,  the  Richmond  and  Danville 
••  Railroad  Company  was  duly  authorized  to  acquire,  by  lease 
'•or  otherwise,   the  road,   franchises,   and    property   of  any 

"other  railroad  company  which  it  might  deem  judicious 
"  to  acquire  to  promote  a  connection  business  between 
••  its  own  or  the  Piedmont  Railroad  and  the  road  of  any 
"other  railroad  or  transportation  company;  and  to  hold, 
"  use,  and  enjoy  the  same,  as  the  proper  franchises  and  prop 
"ertyof  the  Richmond  and  Danville  Railroad  Company: 
"  And  whereas  it  is  now  deemed  judicious  by  this  Board,  in 
"  promoting  a  connection  business  with  Southern  railroads, 
"that  the  Richmond  and  Danville  Railroad  Compauy 
"should  acquire,  by  lease,  the  entire  railroad  of  the  North 
"  Carolina  Railroad  Company,  in  the  State  of  North  Caro- 
"  liua,  with  all  its  works,  property,  and  franchises,  or  a  part 
"  of  said  road,  property,  works,  and  franchises  :  Be  it  there- 
"  fore 

"  IitxolvtiL  That  the  President  of  tins  Company  be  and 
"  he  is  hereby  authorized  and  instructed  to  contract  with  the 
"  North  Carolina  Railroad  Compauy  for  a  lease  of  the  entire 
"  railroad  of  the  said  North  Carolina  Railroad  Company, 
"  with  all  its  works,  property,  and  franchises,  or  any  part  of 
"said  road,  works,  property,  and  franchises,  tor  such  term  of 
"years,  and  on  such  terms  as  to  said  Presideut  of  the  Rich- 
'*  mond  and  Danville  Railroad  Company  may  seem  proper 
"and  judicious;  and  he  is  hereby  authorized,  without 
•'  further  authority  or  instructions,  to  conclude  and  execute. 
"  in  behalf  of  the  Richmond  and  Danville  Railroad  Com- 
"pany,  all  contracts  and  deeds  which  may  become  necessary 
"  to  carry  into  full  effect  the  object  of  this  resolution.*' 

And  whereas  it  now  seems  to  the  North  Carolina  Railroad 
Company  to  be  lit  and  judicious,  and  to  the  advantage  of 
the  said  Company,  to  ':  farm  out "  their  entire  railroad,  with 
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all  the  franchises,  rights  of  transportation,  works,  and  prop- 
erty, thereunto  belonging-  and  used,  and  connected  therewith, 
to  the  Richmond  and  Danville  Railroad  Company  aforesaid 
for  a  term  of  years  : 

Now  this  deed  further  witnesseth,  that  in  consideration  of 
the  several  sums  of  money,  rents,  covenants  and  agreements 
hereinafter  specified  and  agreed  to  be   paid,  kept,  and  per- 
form by  the  Richmoud  and  Danville  Railroad  Company,  the 
said  party  of  the  first  part,  namely  the  North  Carolina  Rail- 
road Company,  hath  demised,  let,  hired,  "farmed  out"  and 
delivered,  and  by  these  presents  doth  demise,  let,  hire,  "  farm 
out"  and  deliver  to  the  said  party  of  the  second  part,  namely, 
the  Richmond  and  Danville  Railroad  Company,the  entire  rail- 
road of  said  party  of  the  first  part,  with  all  its  franchises, 
rights  of  transportation,    works    and    proporty,    including, 
among  other  things,  its  superstructure  road-bed  and  right  of 
way  incident  thereto,  situate  in  the  State  of  North  Carolina, 
and  leading  from  the  town  of  Goldsboro',  in  the  county  of 
Wayne,  to  the  town  or  city  of  Charlotte,  in  the  county  of 
Mecklenburg,  in  said  State;  and  also  the  depot  houses,  shops, 
buildings,   fixtures,   engines,   cars,  and  all  franchises,  rights 
and  privileges,  and  other  things,  if  any,  of  whatsoever  kind 
or  nature   to   the   said   North    Carolina   Railroad  Company 
belonging,  and   necessary,  incident   and  appurtenant  to  the 
free,  easy  and  convenient  operation  and  use  of  the  railroad 
leased  hereby,  and  now  or  heretofore  used  in  that  behalf,  for 
the  full   term  of  thirty  (30)  years   from   and   after   the  12th 
day  of  September,  1871,  fully  to  be  completed  and  ended, 
commencing  on  said  12th   day  of  September,  1871.     And 
the  North  Carolina  Railroad  Company  aforesaid,  for  itself, 
its  successors  and  assigns,  doth  covenant  and  agree  with  the 
Richmond    and  Danville  Railroad  Company  aforesaid,  its 
successors  and  assigns,  that  the  latter  Company,  its  successors 
and  assigns,  shall,  during  the  entire  term  aforesaid,  have  afTd 
enjoy  quiet,  peaceable  and  uninterrupted  possessiou  of  all  the 
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property,  rights,  privileges,  franchises  and  estate  herein  above 
"farmed  out"  and  leased  by  the  North  Carolina  Railroad 
Company  aforesaid  to  the  Richmond  and  Danville  Railroad 
Company  aforesaid.     And  for  and  in  consideration  of  sncli  j 
demising,  letting,  hiring,  "  fanning'  out"  and  delivering  of 
said  railroad,  works  and  property,  including  road-bed,  super- 
structure, right  oi  way  and  of  transportation,  depots,  houses, 
buildings,  shops,  fixtures,  engines,  cars,  franchises  and  priv- 
ileges, and  other  things  incident  and  appurtenant  thereto, 
the5 Richmond  and  Danville  Railroad  Company,  on  its  part, 
doth  covenant  with  and  oblige  itself  to  the  North  Carolina 
Railroad  Company  to  pay  to  it  a  rent  of  two  hundred   and 
sixty  thousand  dollars  ($200,000)  per  annum,  payable  as  fol- 
lows, to  wit:  The  sum  of  seventy    eight  thousand  dollars 
($78,000,000)  on  the  1st  day  of  January,  1872,  and  thereafter 
the  sum    of    one    hundred    and    thirty    thousand    dollars 
($130,000.00)  semi-annually,  to  wit:  on  the  first  days  of  July 
and  January  in  each  and  every  year  of  said  term,  until  the 
same  be  fully  completed  and  ended;  said  semi-annual  pay- 
ments to  commence  on  the  1st  day  of  July,  1872;  and  to 
secure  the  prompt  and  faithful  payment  of  the  said  rent  as 
above  stipulated  to  be  paid,  the  said  party  of  the  second  part 
doth  covenant  with  and  oblige  itself  unto  the  said  party  of 
the  first  part,  to  deposit  and  keep  on  deposit  in  the  First 
National  Bank  of  Charlotte,  North  Carolina,  or  in  such  other 
bank  or  banks  as  may  be  approved  by  the  Directors  of  the 
North  Carolina  Railroad  Company,  from  year  to  year,  and  all 
the  time  pending  said  term,  the  sum  of  one  hundred  and 
thirty  thousand  dollars  ($130,000.00)  in  cash  or  its  equivelant 
at  all  times  in  United  States  bonds,  or  railroad  company 
bonds,  or  other  acceptable  bonds  ;  which  said  sum  of  money, 
or  its  such  equivalent,  may  be  applied  by  the  said  party  of 
the  first  part  to  the  satisfaction  and  discharge  of  any  such 
sum  of  money  so  semi-annually  due  and  remaining  unpaid ; 
and  in  caseof  any  such  last-named  application  of  such  deposit, 
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then  to  renew  the  same  from  time  to  time  as  often  as  such 
application  of  any  such  deposit  may  become  necessary.  And 
the  North  Carolina  Railroad  Company  aforesaid,  for  itself, 
its  successors  and  assigns,  doth  covenant  and  agree  with  the 
Richmond  and  Danville  Railroad  Company  aforesaid,  its 
successors  and  assigns,  that  the  latter  Company,  as  a  full 
compliance  with  its  covenant  aforesaid  to  deposit  railroad 
company  or  other  acceptable  bonds,  may,  if  it  shall  elect  so 
to  do,  deposit  the  following  bonds,  to  wit :  Of  the  first  mort- 
gage bonds  of  the  Richmond  and  Danville  Railroad  Com- 
pany, seventy  thousand  dollars  ($70,000  00) ;  of  the  first 
mortgage  bonds  of  the  Piedmont  Railroad  Company,  eighty 
thousand  dollars  ($80,000.00) ;  and  of  the  first  mortgage  bonds 
of  the  Atlanta  and  Richmond  Air-Line  Railway  Company, 
fifty  thousand  dollars  ($50,000.00);  the  deposit  of  which  bonds 
the  North  Carolina  Railroad  Company,  for  itself,  its  suc- 
cessors and  assigns,  hereby  agrees  to  regard  and  accepts  as 
a  full  compliance  with  the  covenant  aforesaid  :  but  any  bonds 
so  deposited,  shall  be  deposited  and  held  in  such  manner  as 
to  enable  he  said  Richmond  and  Danville  Railroad  Com- 
pany to  draw  the  interest  accruing  thereon  from  time  to  time 
as  the  same  shall  become  due  and  payable:  provided,  the 
said  Richmond  and  Danville  Railroad  Company  shall  faith- 
fully perform  its  covenant  to  pay  the  semi-annual  rent  afore- 
said as  it  may  accrue  And  should  the  market  value  of  said 
bonds  so  deposited  at  any  lime  become  reduced  to  a  sum  less 
than  one  hundred  tand  fifty  thausand  dollars  ($150,000.00), 
then  the  said  Richmond  and  Danville  Railroad  Company 
agrees  and  binds  itself  to  increase  said  deposit  so  as  to  keep 
the  market  value  thereof  at  all  times  equal  to  the  said  sum 
of  one  hundred  and  fifty  thousand  dollars  ($150,000.00). 
And  for  the  considerations  aforesaid,  the  said  party  of  the 
second  part  doth  covenant  with  and  oblige  itself  unto  the 
said  party  of  the  first  part  to  keep  the  said  railroad,  road-bed, 
superstructure,  depots,  buildings,  houses,  shops,  engines,  cars, 
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fixtures,  and  other  property  of  every  kind  and  every  part 
thereof,  so  hired,  let,  "  farmed  out  "  and  delivered,  in  equally 
as  good  condition  and  repair  as  when  so  delivered  to  it,  or  to 
keep,  in  the  place  of  the  same,  like  things  of  equally  good 
condition  and  repair:  and  to  return,  at  the  end  of  the  said 
term  of  thirty  (30)  years,  or  at  the  termination  of  said  lease, 
to  the  said  party  vi'  the  first  part  the  said  railroad,  road-bed, 
superstructure  depots,  houses,  buildings,  shops,  engines,  cars, 
fixtures  and  other  property,  and  all  and  every  part  thereof, 
in  as  good  condition  and  repair  as  when  so  delivered  to  said 
parry  ot  the  second  part ;  or  other  property,  when  any  part 
of  said  property  shall  be  worn  out,  destroyed  or  abandoned, 
as  good  in  quality  and  substance  and  in  like  good  order  and 
repair.  And  for  the  faithful  keeping  and  performance  of 
the  eovenaiio  and  obligation  last  aforesaid,  the  said  party  of 
the  second  part  doth  covenant  with  and  oblige  itself  unto 
the  party  of  the  first  part  to  execute  to  the  said  party  ot  the 
first  part  a  bond,  good  and  sufficient  at  all  times  in  the  ability 
of  its  makers  to  pay,  in  the  sum  ot  one  hundred  and  thirty 
thousand  dollars  ($130,000.00),  condition  tor  the  faithful 
keeping  and  performance  of  said  last  named  covenant. 

But  the  said  party  of  the  second  part  is  to  be  at  liberty  at 
the  termination  of  the  lease  aforesaid  (its  covenants  aforesaid 
having  been  fully  and  in  good  faith  complied  with)  to  remove 
or  otherwise  dispose  of  as  its  own,  any  and  all  property  and 
improvements  placed  upon  the  said  North  Carolina  Railroad, 
or  used  in  connection  therewith  by  said  party  of  the  second 
part,  and  not  included  in  its  said  covenant  with  the  party  of 
the  first  part  to  maintain  in  repair  and  return  in  proper  con- 
dition the  road  and  property  above  leased ;  such  removal  or 
other  disposition  to  be  made  within  four  months  from  and 
after  the  termination  ot  said  lease  ;  and  if  not  so  removed, 
the  same  to  become  thereafter  the  absolute  property  of  the 
North  Carolina  Railroad  Company.  And  for  the  considera- 
tions aforesaid,  the  said  party  of  the  second  part  doth  coven- 
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tint  with  and  oblige  itself  unto  the  said  party  of  the  first  part, 
that  the  said  party  of  the  second  part  will  not  at  any  time 
during  said  term,  fix  or  establish  the  rates  of  freights  called 
"  local  freight,"  at  a  higher  average  price  or  rate  from 
station  to  station  than  the  average  rate  for  "local  freight" 
tariff,  as  fixed,  established,  and  printed  by  the  said  party  of 
the  first  part  on  the  1st  day  of  September.  A.  D.,  1869,  and 
the  local  passenger  fare  shall  not  exceed  the  local  rates  as 
fixed  and  established  on  the  date  last  above  named.  And 
for  the  consideration  aforesaid,  the  said  party  of  the  second 
part,  for  itself,  its  successors  and  assigns,  doth  covenant  with 
and  oblige  itself  unto  the  said  party  of  the  first  part,  to  in 
demnify  and  save  harmless  the  said  party  of  the  first  part, 
against  and  from  any  and  all  damages  which  may  be  recover- 
ed from  or  against  it,  according  to  law,  by  reason  of  any 
failure  of  the  said  party  of  the  second  part  to  perform,  in  all 
things,  its  duties  and  obligations  as  a  common  carrier,  where- 
by the  said  party  of  the  first  part  may  become  liable  in  law 
to  any  part  injured,  or  sustaining  injury,  in  his  or  her  person 
or  property.  And  the  said  party  of  the  first  part,  for  the 
consideration  aforesaid,  for  itself,  its  successors  and  assigns, 
doth  covenant  with  and  oblige  itself  unto  the  said  party  of 
the  second  part,  its  successors  and  assigns,  that  its  stockhold- 
ers and  directors  will  not  do  anything  or  take  any  action,  as 
snch  stockholders  and  directors,  that  may  or  can  interfere  in 
any  way  whatsoever  with  the  free  use  and  operation  and 
convenience  of  said  railroad  and  other  property  so  hired,  let, 
"farmed  out,"  and  delivered  by  the  said  party  of  the  second 
part,  according  to  the  terms  and  intents  of  these  presents. 

It  is  further  agreed  between  the  said  parties,  that  if  the 
Richmond  and  Danville  Railroad  Company  shall  make 
default  in  the  payment  of  the  sums  of  money  they  have 
agreed  to  pay  on  the  1st  day  of  January,  1872,  and  semi- 
annually thereafter,  for  thirty  days  or  more  after  the  same 
shall  become  due  and  payable,  or  if  they  make  such  default 
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in  the  payment  of  any  part  thereof,  or  if  they  fail  to  keep  on 
deposit  such  sum  of  money,  or  its  equivalent  in   bonds,  as 
they  have  covenanted    with  and    obliged    themselves  to  the 
North  Carolina  Railroad  Company  to  do,  then  the  said  North 
Carolina  Railroad  Company  shall,  upon  giving  to  the  Rich- 
mond and  Danville  Railroad  Company  at  least  thirty  days' 
notice,  have  the  right,  should  the  Richmond  and   Danville 
Railroad  Company  still  remain  in  default,   to  dispose  of  and 
applv  the  deposit  to  any  unpaid  rent,  and  to  enter  upon  and 
resume  possession  of  said   railroad   and   all  said  other  prop- 
erty, rights,  franchises,  &c,  of  every  kind  and  description  : 
Provided,  nevertheless,   this  stipulation  shall  not  be  so  con- 
strued as  to  abridge  or  discharge  any  of  the  said  covenants 
which  require  and  provide  for  the  payment  of  such  semi-an- 
nual rent,  and  for* every  part  thereof  and   for  the  return  of 
the    said  railroad    and    other    property,    according  to  the 
terms    of    such    covenants,    at    any    termination    of  said 
term :     And    provided    further,    that    the    same    shall    be 
so    construed     that    the     said     party     of     the    first     part 
shall  be    entitled  to  all    the    rent    due    at  any   termination 
of  said  lease,  and  to'  have  the  said  road  and  other  property  of 
every  kind  returned  as  aforesaid  to  the  said  party  of  the  first 
part,  or  damages  for  any  failure  to  so   return  the  same,  not 
exceeding  the  su'.n  of  two  hundred   and  sixty  thousand  dol- 
lars ($260,000.)  -^ 
It  is  further  agreed  by  and  between  the  said  parties,  that 
a  fair  valuation  and  inventory  of  said  railroad,  and  all  and 
every  part  and  parcel  of  said  other  property,  shall  be  made 
and  taken  at  once  by  two  competent  experts,  one  to  be  se- 
lected by  the  party  of  the  first  part,  and  the  other   by  the 
party  of  the  second  part,  who  shall,  in  case  of  disagreement 
select  an  umpire;  and  the  valuation  and  inventory  so  made 
and  taken  shall  be  final,  and  shall   be  kept  recognized,  and 
acted  upon  at  all  times  ;  and  annually,  in  the  first  week  of 
October  of  each  year,  a  like  valuation   and  inventory   shall 


be  made  and  taken  by  Hke  competent  experts  and  their  um- 
pire, to  e  chosen  as  aforesaid  ;  and  in  case  said  railroad  and 
said  property  are  not  in  like  good  condition  and  repair  as 
provided  in  the  several  covenants  as  aforesaid,  then  the  said 
party  of  the  second  part  may  have  until  the  1st  day  of  Jan- 
uary next  after  such  default  so  to  make  good  said  railroad 
and  said  other  property ;  and  the  said  party  of  the  first  part 
shall  not  have  the  right  to  enter  and  take  possession  of  said 
railroad  and  other  property,  for  such  default  and  breach  of 
such  covenants,  until  the  said  first  day  of  January  next  after 
such  default;  and  not  then  on  such  account,  if  such- default 
in  the  meantime  shall  be  repaired,  to  the  satisfaction  of  said 
experts  or  their  said  umpire. 

It  is  further  agreed,  by  and  between  said  parties,  that  at 
any  termination  of  said  lease  and  term,  whether  by  its  own 
limitation  or  otherwise,  the  said  railroad  and  all  the  said 
other  property  of  every  kind  whatsoever,  shall  be  valued, 
and  an  inventory  thereof  taken  by  like  competent  experts 
and  their  umpire  to  be  selected  as  aforesaid. 

It  is  farther  agreed,  by  and  between  said  parties,  that  if 
the  said  lease  shall  be  determined  otherwise  than  by  its  own 
limitation,  the  said  party  of  the  first  part  shall  only  be  en- 
titled to  have  the  rent  due  at  such  termination  thereof,  and 
to  have  said  railroad  and  all  and  every  part  and  parcel  of 
said  property  so  returned  to  it :  or  damages  for  failure  so  to 
do,  not  exceeding  the  sum  of  two  hundred  and  sixty  thou- 
sand dollars  ($260,000),  and  indemnity  for  any  loss  it  may 
have  sustained  by  reason  of  any  default  or  neglect  of  the 
said  party  of  the  second  part,  as  common  carriers. 

It  is  further  agreed,  by  and  between  said  parties,  that  the 
said  party  of  the  second  part  shall  not  be  required  to  pay  any 
State  or  other  taxes  on  account  of  said  railroad  or  other  pro- 
perty, or  any  part  thereof,  exceeding  the  sum  of  ten  thou- 
sand dollars  ($10,000)  per  annum,  during  said  term  ;  but  the 
said  party  of  the  second  part  doth  covenant  with  and  oblige 
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itself  unto  the  said  party  of  the  first  part  to  pay 
taxes  to  the  said  State  of  North  Carolina  to  a  sum 
not  exceeding  ten  thousand  dollars  ($10,000)  per  annum  du- 
ring said  term,  if  such  and  so  much  taxes  shall  be  lawfully 
imposed  on  said  railroad  and  other  property  or  any  part 
thereof. 

It  is  further  understood  and  agreed  by  and  between  said 
parties,  that  the  said  party  of  the  second  part  shall  not  be 
required  to  make  good  any  loss  by  lire  or  other  unavoidable 
casualty,  other  than  the  loss  or  injury  from  such  cause  to  the 
roadway,  superstructure,  engines,  cars  and  depot  buildings  ; 
nor  shall  the  said  party  of  the  second  part  be  required  to 
make  good  any  loss  or  injury,  either  to  the  property  last 
above  designated  or  any  other  property  leased  hereby,  if 
such  loss  or  injury  result  from  the  act  ot  God  or  the  public 
enemy. 

It  is  further  agreed  by  and  between  said  parties,  that  the 
said  party  of  the  second  part  shall  have  leave  to  change  any 
shops,  tracks,  houses  and  other  things  in  such  way  as  to  pro- 
mote the  convenience  ot  shipment  of  freights,  travel,  and 
r he  safety  of  the  road  and  said  property,  without  charge  to 
the  party  of  the  first  part ;  and  also  shall  have  leave,  with- 
out charge  to  the  party  ol  the  first  part  as  aforesaid,  to 
change  the  guage  of  the  said  railroad  track  ;  but  should  the 
Richmond  and  Danville  Railroad  Company  change  the 
guage  of  said  railroad  track,  they  do  hereby  covenant  and 
agree  with  the  North  Carolina  Railroad  Company  again  to 
change  the  guage  of  said  road  to  what  it  now  is,  at  the  ter- 
mination of  said  lease,  if  required  so  to  do  by  the  North 
Carolina  Railroad  Company. 

In  witness  whereof,  the  said  North  Carolina  Railroad  Com- 
pany, by  William  A.  Smith,  its  President,  acting  for  and  on 
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its  behalf,  and  the  said  Richmond  and  Danville  Eailroad 
Company,  by  A.  S.  Buford,  its  President,  acting  for  and 
on  its  behalf,  have  caused  the  corporate  seals  of  their  respec- 
tive corporations  to  be  affixed  hereto,  and  the  same  to  be 
signed  by  their  respective  Presidents  aforesaid. 

THE  NORTH  CAROLINA  RAILROAD  COMPANY, 

By  W.  A.  Smith,  Pxesident. 
Official  signature  of  {  [l.  s.l 

Pres't  N.  C.  R.  R.  Co.  f 

Charles  M.  Crump,  Aud.  eft  Sec. 

THE  RICHMOND  &  DANVILLE  R.  R.  COMPANY, 

By  A.  S.  Buford,  President. 

[L.    B,]     . 

Witness :  G.  M.  Lea. 
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